2011-12 State Aid Projections

Preliminary Estimate of 2010-11 and 2011-12 State Aids
Payable under Section 3609 plus Other Aids

'COMBINED AIDS

2010-11 Base Year Aids:

For 2010-11 Aid, the Actual Valuation (AV) of taxable real property for purposes of
determining a district's property wealth per pupil is defined as the 2007 AV, For aid other than
Foundation Aid, the State average of the 2007 AV per 2008-09 Total Wealth Pupil Unit (TWPU) is
$597,300. Income wealth is based on 2007 Adjusted Gross Income of residents of the district, as
reported on tax returns and including the results of the statewide computerized income verification
process, divided by the TWPU of the district. This is compared to the State average of $189,500.
The AV and Income Wealth ratios are used equally to compute the district's Combined Wealth
Ratio (CWR). Some formulas use the Resident Weighted Average Daily Attendance (RWADA)
wealth ratio; the State average 2007 AV per 2008-09 RWADA is $720,800. Transportation Aid
uses the Bnrollment (Resident Public and Nonpublic Enrollment) wealth ratio; the State average is
$640,900, For Foundation Aid, Selected AV is the lesser of 2007 AV or the average of 2007 AV
and 2006 AV.

Foundation Aid: The 2010-11 Foundation Aid is held to the 2008-09 Foundation Aid
amount,

Full Day K Conversion: Full Day Kindergarten Conversion Aid is provided to eligible
districts based on Selected Foundation Aid per Selected TAFPU multiplied by the
increase in full day kindergarten enrollment in the current year over the prior year.
School officials must offer full day programs to all klndergarten students in order to
qualify for this aid.

Universal Prekindergarten: State funding for 2010-11 ‘Universal Prekindergarten district
programs.

BOCES + Special Services: The 2010-11 BOCES Aid claimed for administrative, shared
services, rent and capital expenses plus any Due Save-harmless Aid. Special
Services Aid is the sum of Career Education Aid, Academic Improvement Aid and
Computer Administration Aid claimed in 2010-11 by non-components of BOCES
including the Big 5 City school districts.

High Cost Excess Cost: "The 2010-11 Public Bxcess Cost High Cost Aid, based on
expenses in excess of the lesser of $10,000 or four times district 2008-09 Approved
Operating Expense/TAPU for Expense, claimed for students with disabilities
attending public schools or BOCES.



Private Bxcess Cost: The 2010-11 Private Excess Cost ‘Aid claimed for public school
students attending private schools for students with disabilities for whom the district
- pays tuition. : '

Hardware & Technology: The Instructional Computer Hardware and Technology
Equipment Aid that can be claimed by the district in 2010-11 for instructional
computer hardware expenses (acquisition and limited repair expenses) is equal to
the lesser of 2009-10 expenses or $24.20 multiplied by the enroliment for Software
Aid (sce below) multiplied by the 2010-11 Hardware Aid Ratio (1 - .51 * RWADA
wealth ratio). Some districts may receive no aid. :

Soflware, Library, Textbook: Software Aid is the lesser of approved 2009-10 expenditures
or $14.98 multiplied by the combined 2009-10 public plus nonpublic school
-enrollment for pupils attending school in the district plus district pupils attending
full time BOCES and private school programs for students with disabilities plus
pupils attending the State operated schools at Rome and Batavia and resident pupils
placed in Special Act school districts. Library Materials Aid is the lesser of
approved 2009-10 expenditures or $6.25 multiplied by the pupil count for Software
Aid. Textbook Aid, including Lottery Aid for textbook purchases, is the lesser of
approved 2009-10 expenditures or $58.25 multiptied by the 2009-10 enrollment of
resident public plus resident nonpublic pupils plus resident pupils with disabilities
attending approved private. schools or the State operated schools at Rome and
Batavia and resident pupils placed in Special Act school districts. Charter school
enrollments are included in the pupil counts.

Transportation incl. Summer: The 2009-10 approved non-capital transportation expense
multiplied by the selected transportation aid ratio with a .9 maximum and a .065
minimum, Aid on capital expenses is computed as above but based on the assumed
amortization of the aidable purchase, lease or equipment expenses over five years, at
a statewide average interest rate. Excluded is aid for unconfirmed transportation
expenses claimed by districts but not.yet attributable to approved contracts.
Transportation Aid for district operated summer school programs is prorated to total
no more than $5.0 million statewide.

Operating Reorg. Incentive: Reorganization Incentive Operating Aid is up to 40 percent of
2006-07 Formula Operating Aid for districts reorganized after July 1, 2007. The
sum of 2006-07 Formula Operating Aid and Incentive Operating Aid is limited to
95 percent of 2008-09 Approved Operating Expense.

Charter School Transitional: For districts whose charter school enrollment exceeds 2
percent of resident public school enrollment or whose charter school payments
exceed 2 percent of TGFE, transitional aid is provided for 2010-11. A district's aid
will equal the sum of Tier 1, 2 and 3 aids. Tier 1 Aid equals the product of 80
percent of the 2009-10 charter school basic tuition, multiplied by the increase in the
number of resident pupils enrolled in a charter school between the 2008-09 and
2009-10 school years. Tier 2 Aid equals the product of 60 percent of the 2009-10




charter school basic tuition, multiplied by the increase in the number of resident
pupils enrolled in a charter school between the 2007-08 and 2008-09 school years.
Tier 3 Aid equals the product of 40 percent of the 2009-10 charter school basic
tuition, multiplied by the increase in the number of resident pupils enrolled in a
charter school between the 2006-07 and 2007-08 school years.

Academic Enhancement; For the 2010-11 school year Academic Enhancement Aid is the
same as the 2008-09 amount set forth in the computer run for the 2009-10 enacted
budget. This includes $17.5 million for supplemental educational improvement plan
programs in the Yonkers City School District and up to $1,200,000 for the New
York City School District for academic achievement programs.

High Tax Aid: For the 2010-11 school year High Tax Aid is the same as the 2008-09 High
Tax Aid amount set forth in the computer run for the 2009-10 enacted budget.

Supplemental Pub Excess Cost: For the 2010-11 school year Supplemental Public Excess
Cost Aid is the same as the 2008-09 Supplemental Public Excess Cost Aid amount
set forth in the computer run for the 2009-10 enacted budget.

Gap Elimination Adjustment: The amount computed for the 2010-11 school year.

SFSF Restoration: For the 2010-11 school year 33.9521 percent of the Gap Elimination
Adjustment (GEA) will be restored to the district through Federal ARRA funding of
the State Fiscal Stabilization Fund.

Net Gap Blimination Adimt: The sam of the Gap Elimination AAdjustment and the
SFSF Restoration.

FMAP Reduction: By Part A, Chapter 313 of the Laws of 2010, the above State Aid
amounts (excluding Federal funds) may be reduced by approximately 1 percent.

Subtotal: Sum ofthe above aids, reductions and restorations.

Building + Bldg Reorg Incent: Aidable building expenses are for leases, certain capital
outlay exceptions, certain refinancing costs and an assumed debt service payment
based on the useful life of the project and an average interest rate. Building Aid
cquals approved building expenses, multiplied by the greater of the Current
AV/RWADA Aid Ratio or the Aid Ratio selected for payment of building aid in the
2009-10 school year. For projects approved on or after July 1, 2000, expenses are
multiplied by the higher of the Building Aid Ratio used for 1999-00 aid less .10 or
the Current AV/RWADA Aid Ratio or,. for eligible projects, the low income aid
ratio. For projects approved on or after July 1, 2005 for high need/resource-capacity
districts, expenses are multiplied by 0.05 multiplied by the same aid ratio used for
projects approved on or after July 1, 2000, however reimbursement is limited to 98
percent, including the incentive of upto 10 percent. Up to 10 percent of additional
building aid is provided for projects approved on or after July 1, 1998.




Reorganization Incentive Building Aid is 25 percent of Approved Building Aid for
qualifying reorganized school districts (or 30 percent for districts reorganized since
July 1, 1983). Aid is not provided for those prospective and deferred projects that
had not fully met all eligibility requirements as of the November 15, 2009 database.

Total: Sum of Subtotal and the above Aids.



2011-12 Estimated Aids:

For 2011-12 Aid, the Actual Valuation (AV) of taxable real property for purposes of
determining a district's property wealth per pupil is defined as the 2008 AV. For aid other than
Foundation Aid, the State average of the 2008 AV per 2009-10 Total Wealth Pupil Unit (TWPU) is
$599,500. Income wealth is based on 2008 Adjusted Gross Income of residents of the district, as
reported on tax returns and including the results of the statewide computerized income verification
process, divided by the TWPU of the district, This is compared to the State dverage of $172,800.
The AV and Income Wealth ratios are used equally to compute the district's Combined Wealth
Ratio (CWR). Some formulas use the Resident Weighted Average Daily Alftendance (RWADA)
wealth ratio; the State average 2008 AV per 2009-10 RWADA is $724,400. Transportation Aid
uses the Enroliment (Resident Public and Nonpublic Enroliment) wealth ratio; the State average is
$645,500. For Foundation Aid, Selected AV is the lesser of 2008 AV or the average of 2008 AV
and 2007 AV. _

Foundation Aid: The 2011-12 Foundation Aid is held to the 2008-09 Foundation Aid
amount, ' '

Full Day K Conversion: Districts with any half-day kindergarten or no kindergarten
programs in 1996-97 and in the base year are eligible for Full Day K Conversion
Aid equal to Selected Foundation Aid per Selected TAFPU multiplied by the
increase in full day kindergarten enrollment in the current year over the prior year.
School districts must offer full day programs to all kindergarten students in order
to qualify for this aid.

Universal Prekindergarten: For the 2011-12 school year the maximum Universal
Prekindergarten Grant is held fo the 2010-11 Universal Prekindergarten Grant.

BOCES _+ Special Services: BOCES Aid for administrative, shared services, rental and
' capital expenses plus Aid Due Save-harmless. Approved expense for BOCES
Administrative and Shared Services Aids is based on a salary limit of $30,000. Aid

is based on approved 2010-11 administrative and service expenses and the higher of

the millage ratio or the Current AV/2009-10 RWADA Aid Ratio: (1 — (51 *
RWADA Wealth Ratio)) with a .36 minimum and .90 maximum, Rent and Capital

Aids are based on 2011-12 expenses multiplied by the Current AV/RWADA Aid

ratio with a .00 minimum and a .90 maximum. Payable Aid is the sum of these aids
including save-harmless. Special Services Aid, for non-components of BOCES
including the Big 5 City school districts, is the sum of Career Education Aid,
Academic Improvement Aid and Computer Administration Aid. Career Education

Aid equals the Aid Ratio (1 - (.59 * CWR), with a .36 minimum) multiplied by
$3,000 multiplied by the 2010-11 Career Education pupils including the pupils in
business and marketing sequences weighted at .16, Academic Improvement Aid

~ equals the Aid Ratio (1 - (.59 * CWR), with a .36 minimum) multiplied by $100
plus $1,000/CWR, minimum of $1,000, multiplied by the 2010-11 Career



Education pupils including the pupils in business and marketing sequences weighted
at .16, Computer Administration Aid equals the Aid Ratio (1 - (.51 * CWR), witha
30 minimum) multiplied by approved expenses not to exceed the maximum of
$62.30 multiplied by the estimated 2010-11 public school enrollment by district of
attendance with half-day kindergarten weighted at 1.0.

High Cost Excess Cost: High Cost expenses, for students with disabilities attending public
schools or BOCES, must exceed the lesser of $10,000 or four times district 2009-10
Approved Operatmg Expense/TAPU for Expense. The aid per pupil equals the
allowed expense times the Aid Ratio (1 - (.51 ¥ CWR), with a .25 minimum).

Private Excess Cost: Private Excess Cost Aid is for public school studcnts attending private
schools for students with disabilities. Net tuition expense is multiplied by the Aid
Ratio (1 - (.15 * CWR), with a .5 minimum).

Hardware & Technology: Instructional Computer Hardware and Technology Equipment
Aid is equal to the lesser of 2010-11 expenses or the enroliment for Software Aid
(see below) multiplied by $24.20 times the Current AV/RWADA Aid Ratio.

Software, Library, Textbook: All three aids use 2010-11 expenditures and pupil counts.
The maximum Software Aid equals $14.98 per pupil ‘and the maximum Library
Materials Aid equals $6.25 per pupil, each multiplied by the combined 2010-11
public plus nonpublic enrollment for pupils attending school in the district plus
district pupils attending full time BOCES and private school programs for students
with disabilities plus pupils attending the State operated schools at Rome and
Batavia and resident pupils placed in Special Act school districts. Aid cannot
exceed approved expenditures, Textbook Aid equals $43.25 per pupil for Regular
Textbook Aid plus $15 per pupil for Lottery Textbook Aid multiplied by resident
public plus resident nonpublic. enrollment plus resident pupils with disabilities
attending approved private schools or the State operated schools at Rome and
Batavia and resident pupils placed in Special Act school districts, Textbook Aid is
not to exceed actual expenditures for purchase of textbooks during 2010 11.
Charter school enrollments are included in the pupil counts.

Transportation incl Summer: Aid for non-capital expenses is based upon estimated
approved transportation operating expense multiplied by the selected transportation
aid ratio with a .9 maximum and a .065 minimum. The selected aid ratio is the

~ highest of 1.263 multiplied by the Selected State Sharing Ratio or 1.01 - (.46 *
RWADA Wealth Ratio) or 1.01 — (.46 * Enrollment Wealth Ratio), plus a spar31ty
adjustment. Aid for capital expenses, including district operated summer school, is
computed as above, but based on the assumed amortization of purchase, lease and
equipment costs over five years, at a statewide average interest rate. Transportation
Aid for district operated summer school programs is prorated to total no more than
$5.0 million statewide. Aid is provided, based on approved transportation operating
expenses and the sclected transportation aid ratio, for the transportation of pupils to
approved district operated summer programs.



Operating Reorg, Incentive: Reorganization Incentive Operating Aid is up to 40 percent of
2006-07 Formula Operating Aid for districts reorganized after July 1, 2007. The
sum of 2006-07 Formula Operating Aid and Incentive Operating Aid is limitéd to
95 percent of 2009-10 Approved Operating Expense.

_ Charter School Transitional: For districts whose charter school enrollment exceeds 2
percent of resident public schoo! enrollment or whose charter school payments
exceed 2 percent of TGFE, transitional aid is provided for 2011-12. A district's aid
will equal the sum of Tier 1, 2 and 3 aids. Tier 1 Aid equals the product of 80
percent of the 2010-11 charter school basic tuition, multiplied by the increase in the
number of resident pupils enrolled in a charter school between the 2009-10 and
2010-11 school years. Tier 2 Aid equals the product of 60 percent of the 2010-11
charter school basic tuition, multiplied by the increase in the number of resident
pupils enrolled in a charter school between the 2008-09 and 2009-10 school years,
Tier 3 Aid equals the product of 40 percent of the 2010-11 charter school basic

" tuition, multiplied by the increase in the number of resident pupils enrolled in a
- charter school between the 2007-08 and 2008-09 school years.

Academic Enhancement: For the 2011-12 school year Academic Enhancement Aid is the
same as the 2008-09 amount set forth in the computer run for the 2009-10 enacted
budget. This includes $17.5 million for supplemental educational improvement plan
programs in the Yonkers City School District and up to $1,200,000 for the New
York City School District for academic achievement programs.

High Tax Aid: For the 2011-12 school year High Tax Aid is the same as the 2008-09 High
Tax Aid amount set forth in the computer run for the 2009-10 enacted budget.

- Supplemental Pub Excess Cost: For the 2011-12 school year Supplemental Public Excess
Cost Aid is the same as the 2008-09 Supplemental Public Excess Cost Aid amount
set forth in the computer run for the 2009-10 enacted budget.

Gap_Elimin Adjmt (BT1112): The amount computed for the 2011-12 Executive Budget
Proposal on computer run BT1112, '

GEA Restoration: The 2011-12 Gap Elimination Adjustment (GEA) Restoration is the
amount restored in the enacted budget. It is the difference between the Gap
Elimination Adjustment in the Executive Budget Proposal (BT1112) and the GEA
described below, -

Gap Elimination Adjustment: A Reduction Amount is calculated as the lesser of A or B
however, for districts with high need relative to fiscal capacity, as defined by the
State Education Department, the reduction will not exceed -6.8 percent of estimated-
2010-11 total general fund expense. and for districts with high need, and an
Administrative Efficiency Ratio (see below) less than 1.55 percent and a three-year



K-6 free and reduced price lunch percentage greater than 75 percent, then the
reduction will not exceed -4.09 percent of estimated 2010-11 TGFE. For other
districts, the reduction will not exceed -11 percent of estimated 2010-11 TGFE.

A. The sum of a) the product of -6.40 percent multiplied by a district’s 2011-12
Formula Aid (as computed for BT1112 without Building and Building
Reorganization Incentive Aids and Universal Pre-kmdergarten) plus b) the result
of -$4,400.00 multiplied by 1.0 minus a district’s three-year K-6 free and reduced
price lunch percentage for Foundation Aid with the result multiplied by a district’s
Combined Wealth Ratio for Foundation Aid multlphed by estimated 2010-11
Public Enrollment. -

The minimum reduction is -9.5 percent multiplied by a district’s 2011-12 Formula
Aid (as computed for BT1112 without Building and Building Reorganization
Incentive Aids and Universal Pre-kindergarten). The maximum reduction is -21.4
percent of selected aids.

or

B. For districts with a Tax Effort Ratio (a district’s residential levy divided by
district income) greater than 4.0 percent and a Combined Wealth Ratio for
Foundation Aid less than 1.5:

The result of -23 percent divided by the quotient of the district’s Tax Effort Ratio
divided by 4.247 percent, but not less than -13 percent, multiplied by 2011-12
Formula Aid (as computed for BT1112 without Building and Building
Reorganization Incentive Aids and. Universal Pre-kindergarten). The maximum
reduction is -23 percent; the minimum reduction is -13 percent.

An Administrative Efficiency Restoration offsets a portion of the Reduction
Amount. If a district, other than a Big 5 City School district, has an Administrative
Efficiency Ratio (ratio of 2008-09 board of education and central administration
expenses to total expenditures) of less than 1.80 percent and the administrative
expenses per pupil are less than $348.00, the Administrative Efficiency Aid is the
product of $75.00 multiplied by the State Sharing Ratio for Foundation Aid (but
with a minimum of .10), multiplied by the Selected TAFPU.

The Needs-based Restoration offsets a portion of the Reduction Amount. If a
 district, other than a Big 5 City School district, is high need, the award is $61.00
multiplied by the estimated 2010-11 Public Enrollment. Ifa district is average need,
the award is $54.00 multiplied by the enrollment. In addition, if the district’s
estimated 2010-11 Limited English Proficient count exceeds 13 percent of estimated
2010-11 Public Enrollment, the award is 0.0075 (0.75 percent) multiplied by the
2011-12 Formula Aid (as computed for BT1112 without Building and Building
Reorganization Incentive Aids and Universal Pre-kindergarten).



A Low Wealth - High Tax Effort Restoration offsets a portion of the Reduction
Amount. If a district’s Combined Wealth Ratio for Foundation Aid is less than
0.7 and the Tax Effort Ratio is greater than 6.0 percent, the award is $100.00
multiplied by the estimated 2010-11 Public Enroliment.

An Enrollment Adjustment Restoration offsets a portion of the Reduction '
Amount. If a district’s increase in public enroliment from 2009-10 to 2010-11 is
‘equal to or greater than 45 and the Combined Wealth Ratio for Foundation Aid is
Jess than 3.0 and either the enrollment increase is greater than 1 percent or the
Combined Wealth Ratio for Foundation Aid is less than 2.0, then the award is
$500 multiplied by the increase in enrollment.

Subtotal: Sum of the above Aids and reduction.

Buildine + Bldg Reorg Incent: Aidable building expenses are for capital outlay, leases,
certain capital outlay exceptions, certain refinancing costs and an assumed debt
service payment based on the useful life of the project and an average interest rate.
Building Aid is equal to the product of the estimated approved building expenses
multiplied by the highest of the 1981-82 through the Current AV/RWADA Aid
Ratio. For projects approved on or after July 1, 2000, expenses are multiplied by the
higher of the Building Aid Ratio used for 1999-00 aid less .10 or the Current
AV/RWADA Aid Ratio or, for eligible projects, the low income aid ratio. For
projects approved on or after July 1, 2005 for high need/resource-capacity districts,
expenses are multiplied by 0.05 multiplied by the same aid ratio used for projects
approved on or after July 1; 2000, however reimbursement is limited to 98 percent,
including the incentive of up to 10 percent. Up to 10 percent of additional building
aid is provided for projects approved on or after July 1, 1998. For districts that have
reorganized, Reorganization Incentive Building Aid is included as in permanent
law. Aid is not estimated for those prospective and deferred projects that had not
fully met all eligibility requirements as of the November 2010 database.

Total: Sum of Subtotal and the above Aids.

$ Chg Total 11-12 minus 10-11: Difference between the two Totals.

% Chg Total Aid: Difference between the two totals divided by 2010-11 Total Aids multiplied by
100.

2010-11 TGEE (Est): Estimated 2010-11 public school district Total General Fund Expenditures
(TGFE) as reported in the ST-3.

Chg in Total Aid as % of TGFE: $ Change in Total Aid divided by 2010-11 TGFE (Est),
multiplied by 100.
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